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D&A

Desmond &Ahern, Ltd.

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

Independent Auditor’s Report

To the Board of Directors
Myasthenia Gravis Foundation of America, Inc.
Westborough, MA

Opinion

We have audited the accompanying financial statements of Myasthenia Gravis Foundation of
America, Inc. (a nonprofit organization), which comprise the statements of financial position as of
December 31, 2021 and the related statements of activities, functional expenses, and cash flows for
the years then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Myasthenia Gravis Foundation of America, Inc. as of December 31, 2021, and
the changes in its net assets and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to
be independent of Myasthenia Gravis Foundation of America, Inc. and to meet our other ethical
responsibilities in accordance with the relevant ethical requirements relating to our audit. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is require to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about Myasthenia Gravis
Foundation of America’s ability to continue as a going concern within one year after the date that the
financial statements are available to be issued.
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Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with generally
accepted auditing standards will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements, including omissions, are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Myasthenia Gravis Foundation of America’s internal control.
Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Myasthenia Gravis Foundation of America’s
ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.

Report on Summarized Comparative Information

We have previously audited Myasthenia Gravis Foundation of America’s 2020 financial statements,
and we expressed a modified audit opinion on those audited financial statements in our report dated
March 5, 2021. In our opinion, the summarized comparative information presented herein as of and
for the year ended December 31, 2020, is consistent, in all material respects, with the audited
financial statements from which it has been derived.

Qo ¥ hor, AL

May 6, 2022
Chicago, IL



Myasthenia Gravis Foundation of America, Inc.
Statements of Financial Position
December 31, 2021

(with summarized comparative information for December 31, 2020)

2021 2020
ASSETS
Assets:
Cash and cash equivalents $ 899,114 1,103,262
Investments 10,904,520 9,384,504
Accounts receivable 402 -
Unconditional promises to give 95,680 40,002
Prepaid expenses 39,619 45,644
Furniture and equipment, net of accumulated
depreciation of $1,337 in 2020 - 46
Capitalized software costs, net of amortization
of $236,614 in 2021 and $230,153 in 2020 137,422 33,209
Total assets $ 12,076,757 10,606,667
LIABILITIES AND NET ASSETS
Liabilities:
Accounts payable $ 174,107 116,050
Research grant awards payable 453,750 492,634
Accrued expenses 376,510 137,132
Refundable advances 213,651 126,797
Total liabilities 1,218,018 872,613
Net assets:
Without donor restrictions 4,878,498 4,028,504
With donor restrictions:
Purpose restrictions 441,996 542,243
Endowment 5,538,245 5,163,307
Total with donor restrictions 5,980,241 5,705,550
Total net assets 10,858,739 9,734,054
Total liabilities and net assets $ 12,076,757 10,606,667




Public support and revenue:
Grants and contributions
Bequests
Fundraising and special events
Research contract revenue
Investment return (loss)
Other revenue
Net assets released from restrictions

Total public support and revenue
Expenses:
Program activities:
Community and patient services
Research
Education and advocacy
Total program services
Supporting activities:
Management and general
Development
Total supporting services
Total expenses
Change in net assets

Net assets, beginning of year

Net assets, end of year

Myasthenia Gravis Foundation of America, Inc.

Statements of Activities
Year Ended December 31, 2021

(with summarized comparative information for the year ended December 31, 2020)

WITHOUT WITH DONOR RESTRICTIONS
DONOR PURPOSE
RESTRICTIONS ~ENDOWMENT  RESTRICTIONS  SUBTOTAL 2021 TOTAL 2020 TOTAL
$ 2,018,097 - 178,495 178,495 2,196,592 1,793,951
380,143 - 75,000 75,000 455,143 1,126,496
251,499 - 125 125 251,624 361,861
189,501 - - - 189,501 30,079
268,993 611,023 - 611,023 880,016 305,054
157,922 - - - 157,922 5,387
589,952 (236,085) (353,867) (589,952) - -
3,856,107 374,938 (100,247) 274,601 4,130,798 3,622,828
516,882 - - - 516,882 585,019
1,066,955 - - - 1,066,955 764,066
497,162 - - - 497,162 334,374
2,080,999 - - - 2,080,999 1,683,459
411,185 - - - 411,185 325,122
513,929 - - - 513,929 420,833
925,114 - - - 925,114 745,955
3,006,113 - - - 3,006,113 2,429,414
849,994 374,938 (100,247) 274,601 1,124,685 1,193,414
4,028,504 5,163,307 542,243 5,705,550 9,734,054 8,540,640
$ 4,878,498 5,538,245 441,996 5,980,241 10,858,739 9,734,054




Myasthenia Gravis Foundation of America, Inc.
Statements of Functional Expenses
Year Ended December 31, 2021

(with summarized comparative information for the year ended December 31, 2020)

PROGRAM MANAGEMENT 2021 2020
ACTIVITIES GENERAL DEVELOPMENT TOTAL TOTAL

Research grant awards $ 425,000 - - 425,000 310,545
MG Patient Registry contracted services 164,966 - - 164,966 164,963
Research contracted services 161,503 - - 161,503 26,469
Compensation 811,859 58,420 269,098 1,139,377 688,706
Subcontracted services 118,190 241,447 25,610 385,247 684,138
Conferences and meetings 91,048 - 11,492 102,540 107,142
Marketing and communications 102,446 4,594 24,571 131,611 119,515
Program technology 96,314 - - 96,314 -

Information technology 71,034 27,351 75,244 173,629 96,448
Direct cost of events 4,185 - 88,567 92,752 80,472
Supplies and materials 2,843 4,262 2,537 9,642 15,404
Travel 2,949 1,019 1,874 5,842 17,857
Professional fees 5,177 15,486 - 20,663 18,162
Insurance - 18,931 - 18,931 18,361
Subscriptions 3,150 0 9,745 12,895 9,499
Registration and licenses - 14,202 - 14,202 15,724
Merchant service fees - 22,405 - 22,405 22,232
Other expenses 3,014 3,021 125 6,160 11,114
Depreciation and amortization 17,321 47 5,066 22,434 22,663
Total expenses $ 2,080,999 411,185 513,929 3,006,113 2,429,414




Myasthenia Gravis Foundation of America, Inc.

Statements of Cash Flows
Year Ended December 31, 2021

(with summarized comparative information for December 31, 2020)

Cash provided by (applied to) operating activities:
Change in net assets $
Adjustments to reconcile change in net assets to net
cash provided by (applied to) operating activities:
Depreciation and amortization expense
Investment (return) loss
Changes in:
Accounts receivable
Unconditional promises to give
Prepaid expenses
Accounts payable
Research grant awards payable
Accrued expenses
Refundable advances

Net cash provided by (applied to) operating activities

Cash provided by (applied to) investing activities:
Purchase of investments
Capital expenditures

Net cash provided by (applied to) investing activities

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year $

2021 2020
1,124,685 1,193,414
22,434 22,663
(880,016) (305,054)
(402) 5,000
(55,678) (25,399)
6,024 (5,032)
58,057 (407,623)
(38,884) 74321
239,378 108,383
86,854 125,796
562,452 786,469
(640,000) (202,791)
(126,600) -
(766,600) (202,791)
(204,148) 583,678
1,103,262 519,584
899,114 1,103,262




MYASTHENIA GRAVIS FOUNDATION OF AMERICA, INC.

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - NATURE OF OPERATIONS

Myasthenia Gravis Foundation of America, Inc., (Foundation) is a not-for-profit corporation
committed to finding a cure for myasthenia gravis and closely related disorders, improving
treatment options, and providing information and support to people with myasthenia gravis
through research, education, community programs and advocacy.

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The financial statements have been prepared on the accrual basis of accounting in accordance with
accounting principles applicable to not-for-profit organizations and in accordance with accounting
principles generally accepted in the United States of America.

Revenue Recognition

Contributions are recognized when cash, securities or other assets, an unconditional promise to
give, or notification of a beneficial interest is received. Conditional promises to give, that is, those
with a measurable performance or other barrier, and a right of return, are not recognized until the
conditions on which they depend have been substantially met.

Conditional promises (those with a measurable performance or other barrier and a right of return)
is recognized when the underlying conditions are met. Cash received in advance of these
conditions being met is recorded as refundable advances. The Foundation reports conditional
promises with donor restrictions as increases in net assets without donor restrictions when both
the condition and restrictions are satisfied.

As of December 31, 2021, the Foundation has been awarded $213,651 from grants for which the
conditions have not been satisfied.

Paycheck Protection Program Loan

In April 2020, pursuant to the Coronavirus Aid, Relief, and Economic Security Act, the
Foundation applied for a forgivable $20,920 Paycheck Protection Program (PPP) loan. The
Foundation has elected to treat the PPP loan in accordance with the FASB Accounting Standards
Codification Topic 958 as it relates to conditional government grants. As a result, the
Foundation recognized contribution revenue for the year ended December 31, 2020 in an amount
equal to qualifying expenses incurred by the Foundation. As of December 31, 2020, $20,920
was recorded as contribution revenue in the statements of activities. The loan was officially
forgiven as of December 31, 2021.



MYASTHENIA GRAVIS FOUNDATION OF AMERICA, INC.

NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

Net Assets

Net assets, revenues, gains, and losses are classified based on the existence or absence of donor or
grantor-imposed restrictions. Accordingly, net assets and changes therein are classified and
reported as follows:

Net assets without donor restrictions — Net assets available for use in general operations and not
subject to donor (or certain grantor) restrictions.

Net assets with donor restrictions — Net assets subject to donor-imposed restrictions. Some donor-
imposed restrictions are temporary in nature, such as those that will be met by the passage of time
or other events specified by the donor. Other donor-imposed restrictions are perpetual in nature,
where the donor stipulates those resources be maintained in perpetuity. Donor-imposed restrictions
are released when a restriction expires, that is, when the stipulated time has elapsed, when the
stipulated purpose for which the resource was restricted has been fulfilled, or both and reported in
the statements of activities as net assets released from restrictions.

Accounting Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities at the date of the financial statements and
reported amounts of revenues and expenses during the reported period. Actual results could differ
from those estimates.

Cash and Cash Equivalents

For purposes of the statements of cash flows, the Foundation considers highly liquid instruments
with an original maturity of three months or less to be cash equivalents. Cash or cash
equivalents held in the long-term investment portfolio (until suitable investments are identified)
are excluded from this definition. No cash was paid for interest or taxes for the year ended
December 31, 2021.

Investments

Investment purchases are reported at cost, or if donated, at fair value on the date of donation.
Thereafter, investments are reported at their fair values in the statement of financial position.
Net investment return (loss) is reported in the statement of activities and consists of interest and
dividend income, realized and unrealized capital gains and losses, less external and direct
investment expenses.



MYASTHENIA GRAVIS FOUNDATION OF AMERICA, INC.

NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

Receivables and Credit Policies

Accounts receivable consist primarily of noninterest-bearing amounts due for research services.
The Foundation determines the allowance for uncollectible accounts receivable based on
historical experience, an assessment of economic conditions and a review of subsequent
collections. Accounts receivable are written off when deemed uncollectable. Based on this
evaluation, management determined that an allowance for doubtful accounts was not necessary
at December 31, 2021.

Unconditional Promises to Give

The Foundation records unconditional promises to give that are expected to be collected within
one year at net realizable value. Unconditional promises to give expected to be collected in
future years are initially recorded at fair value using present value techniques incorporating risk-
adjusted discount rates designed to reflect the assumptions market participants would use in
pricing the assets. In subsequent years, amortization of the discounts is included in contribution
revenue in the statements of activities. The Foundation determines the allowance for
uncollectable promises to give based on historical experience, an assessment of economic
conditions, and review of subsequent collections. Promises to give are written off when deemed
uncollectable. Based on this evaluation, management determined that an allowance for doubtful
accounts was not necessary at December 31, 2021.

Capitalized Software Costs

Costs associated with the development of the website, database and the MG Patient Registry
have been capitalized and are amortized over their estimated lives ranging from three to five
years. Amortization expense was $22,388 for the year ended December 31, 2021.

Furniture and Equipment

Furniture and equipment over $500 are recorded at cost or, if donated, at fair value at the date of
the gift. Depreciation is computed by the straight-line method over the estimated useful lives of
the related assets of five years. Depreciation expense was $47 for the year ended December 31,
2021.



MYASTHENIA GRAVIS FOUNDATION OF AMERICA, INC.

NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

Donated Services

A substantial number of volunteers have donated services to the Foundation's program services
and fundraising campaigns during the year; however, only services which require specialized
skills as defined by accounting principles generally accepted in the United States of America are
reported as contributions.

Research Grant Awards Payable

Research grant awards are recorded as a payable and an expense at the time the grant is awarded
to specific recipients. The MGFA Research and Grants Committee reviews proposals submitted
by researchers and recommend projects to the Board for awarding grants. The grants are
generally of one to three years duration and paid within three years of approval.

Functional Expenses

The costs of program and supporting service activities have been summarized on a functional basis in
the statements of activities. The statements of functional expenses present the natural classification
detail of expenses by function. Accordingly, certain costs have been allocated among the programs
and supporting services benefited.

The financial statements report certain categories of expenses that are attributed to more than one
program or supporting function. Therefore, expenses require allocation on a reasonable basis that
is consistently applied. MG Walk materials are allocated on the basis of ratio of MG patient and
family participation in relation to participation by donors. Publication, printing and website
costs is allocated on the basis of content. Salaries and wages, payroll taxes, and travel are
allocated on the basis of estimates of time and effort.

Concentration of Credit Risk

The Foundation maintains its cash in bank deposits which, at times, may exceed federally
insured limits. The Foundation believes it is not exposed to any significant credit risk on these
accounts.

Subsequent Events

Subsequent events have been evaluated through May 6, 2022, the date that the financial
statements were available for issue.

-10-



MYASTHENIA GRAVIS FOUNDATION OF AMERICA, INC.

NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

NOTE 3—LIQUIDITY AND AVAILABILITY

Financial assets available for general expenditure, that is, without donor or other restrictions
limiting their use, within one year of the balance sheet date, comprise the following at December
31, 2021:

Financial assets at year-end:

Cash and cash equivalents $ 899,114
Unconditional promises to give 95,680
Investments 10,904,520

$_ 11899314

Less: amounts not available for general expenditures
within one year, due to:

Donor-restricted for a specific purpose 2,145,793
Board-designated operating reserve 1,214,707
Perpetual restrictions 3,834,447

$ 4,704,367

The Organization’s endowment funds consist of donor-restricted endowments. Income from
donor-restricted endowments is restricted for specific purposes and is not available for general
expenditure.

In order to ensure that adequate financial resources are available each year to provide

funding for vital programs and services, the Board of Directors created a policy which requires
the Foundation maintain net assets without donor restrictions of at least 50% but not more than
200% of the past year’s actual operating expenses.

As part of its liquidity management plan, the Foundation invests cash in excess of requirements
in an actively managed investment portfolio.

NOTE 4 - ENDOWMENT

The Foundation’s endowment consists of two individual funds, both established for the purpose
of funding research.

Interpretation of Relevant Law

The Board of Directors of the Foundation has interpreted the New York Prudent Management of
Institutional Funds Act (NYPMIFA) as adopted by the state of New York as permitting the
governing board to determine the appropriate spending of the endowment assets, taking into
consideration the eight factors listed below.

-11-



MYASTHENIA GRAVIS FOUNDATION OF AMERICA, INC.

NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

NOTE 4 - ENDOWMENT, CONTINUED

As a result of this interpretation, the Foundation retains in perpetuity (a) the original value of
gifts donated to the permanent endowment, (b) the original value of subsequent gifts to the
permanent endowment and (c) accumulations to the permanent endowment made in accordance
with the direction of the applicable donor gift instrument at the time the accumulation is added to
the funds. Donor-restricted amounts not retained in perpetuity are subject to appropriation for
expenditure in a manner consistent with the donor’s stipulations and the standard of prudence
prescribed by the NYPMIFA.

In accordance with the NYPMIFA, the Foundation considers the following factors in making a
determination to appropriate or accumulate donor-restricted funds:

1) The duration and preservation of the fund

2) The purposes of the Foundation and the donor-restricted endowment fund

3) General economic conditions

4) The possible effect of inflation and deflation

5) The expected total return from income and the appreciation of investments

6) Other resources of the Foundation

7) Alternatives to expenditure of the endowment fund, giving due consideration to the
effect that such alternatives may have on the Foundation

8) The investment policies of the Foundation

Composition by Type of Fund

Endowment net asset composition by type of fund as of December 31, 2021.:

Restricted for Original
Research Endowment Gift TOTAL
Donor-restricted
endowment funds $ 1,703,798 3,834,447 5,538,245

Funds with Deficiencies

From time to time, the fair value of the assets associated with individual donor-restricted
endowment funds may fall below the historic dollar value at date of gift. There were no
deficiencies of this nature at December 31, 2021.

-12-



MYASTHENIA GRAVIS FOUNDATION OF AMERICA, INC.

NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

NOTE 4 - ENDOWMENT, CONTINUED

Return Obijectives and Risk Parameters

The Foundation has adopted investment and spending policies for endowment assets. Funds will
be invested so as to achieve a total return, which shall enhance the value of the portfolio, with
emphasis on the preservation of the capital. Concurrently, the asset allocation strategy should
allow for a dependable source of funds for any current operational demands, as well as, strive for
long-term returns that match or exceed inflation.

Short-term Investments

The objective of these funds is to provide liquidity for grants, loans, special projects and
operational needs. These funds should seek a yield that is competitive with high quality money
markets, without losing liquidity. These funds will be invested in securities that will maintain an
average maturity of one year or less.

Intermediate and Long-term Investments

These funds are for the purpose of providing a principal base to provide income and/or

growth. The principal shall be managed to maintain and preserve over time the real value of the
funds. These funds shall be actively managed with the intention of obtaining the highest possible
total return while accepting only prudent risk.

Strategies Employed for Achieving Objectives

Diversification of assets will be employed to ensure that adverse results from one security or
security class will not have an unduly detrimental effect on the entire portfolio. Diversification
is interpreted to include diversification by type, by characteristic and by number of investments
as well as investment style. The following limits have been established for various asset classes:

ASSET CLASSES LOWER UPPER
LIMITS LIMITS
Equities 10% 85%
Long-term fixed income investments 0% 50%
Short-term fixed income investments 0% 100%
Cash and cash equivalents 10% 100%

13-



MYASTHENIA GRAVIS FOUNDATION OF AMERICA, INC.

NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

NOTE 4 - ENDOWMENT, CONTINUED

Spending Policy and How the Investment Objectives Relate to Spending Policy

Distributions from the David Cummings Research Endowment (which represent 99.4% of total
endowment funds) are restricted for the purpose of funding research relating to the cause and/or
cure of myasthenia gravis. Such distributions are limited on an annual basis to 5% of the three-
year annual average net fair market value. The Board of Directors (Board) will determine the
appropriate level of distributions (not to exceed the 5% stipulated by the donor) which will be
consistent with the Foundation’s objective to maintain the purchasing power of the endowment
assets held in perpetuity.

Changes in Endowment net assets are as follows:

RESTRICTED ORIGINAL
FOR RESEARCH GIFT TOTAL
Endowment net assets,

January 1, 2021 1,328,860 3,834,447 5,163,307
Investment return, net 611,023 - 611,023
Appropriation ( 236,085) - ( 236,085)
Endowment net assets,

December 31, 2021 $ 1,703,798 3,834,447 5,538,245

NOTE 5 - INVESTMENTS

Investments, reported at market value for the year ending December 31, 2021, consists of the
following:

Cash and cash equivalents $ 547,021
US equities 4,100,747
International equities 2,620,315
Fixed income 1,472,803
Other 2,163,633

$ 10,904,520

-14-



MYASTHENIA GRAVIS FOUNDATION OF AMERICA, INC.

NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

NOTE 6 — NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions as of December 31, 2021 are restricted for the following
purposes:

Nurses Grant Fund $ 6,658
Patient services 20,020
Research funding 170,590
Education Initiative 30,000
Professional manuals 14,728
International conference 200,000
Endowment — original gift 3,834,447
Endowment - research 1,703,798

$ 5,980,241

NOTE 8 - CONCENTRATION RISKS

At December 31, 2021, cash and investments on deposit at one financial institution totaled
$10,904,520, which exceeds FDIC and SIPC insurance limits. This institution has purchased
private insurance covering up to $99.5 million per account, subject to a total maximum aggregate
for the institution of $400 million which becomes available in the event that SIPC limits are
exhausted.

NOTE 9 - INCOME TAXES

The Foundation has been determined to be exempt from income tax under Section 501(c)(3) of
the Internal Revenue Code as a publicly supported not-for-profit voluntary health agency, and
accordingly, no provision has been made for either federal or state income taxes. In addition, the
Foundation had been determined by the Internal Revenue Service not to be a private foundation
within the meaning of Section 501(c)(3) of the code.

The Foundation has evaluated its tax positions taken for all open tax years. Currently, the 2018,
2019 and 2020 tax years are open and subject to examination by the Internal Revenue Service;
however, the Foundation is not currently under audit nor has the Foundation been contacted by
any of these jurisdictions.

Based on the evaluation of the Foundation’s tax positions, management believes all positions

taken would be upheld under an examination; therefore, no provision for the effects of uncertain
tax positions has been recorded for the years ended December 31, 2021.

-15-



MYASTHENIA GRAVIS FOUNDATION OF AMERICA, INC.

NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

NOTE 10 - FAIR VALUE MEASUREMENTS

Accounting standards generally accepted in the United States of America establish a framework
for measuring fair value. That framework provides a fair value hierarchy that prioritizes the
inputs to valuation techniques used to measure fair value. The hierarchy gives the highest
priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level 1
measurements) and the lowest priority to unobservable inputs (Level 3 measurements). The
three levels of the fair value hierarchy are described below:

Level 1 Inputs to the valuation methodology are unadjusted quoted prices for
identical assets or liabilities in active markets that management has the
ability to access at the measurement date.

Level 2 Inputs other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly or indirectly such as:

* Quoted prices for similar assets or liabilities in active markets;
* Quoted prices for identical or similar assets or liabilities in inactive
markets;

* Inputs other than quoted prices that are observable for the asset or
liability;

* Inputs that are derived principally from or corroborated by
observable market data by correlation or other means.

If the asset or liability has a specified (contractual) term, the Level 2 input
must be observable for substantially the full term of the asset or liability.

Level 3 Inputs to the valuation methodology are unobservable and significant to
the fair value measurement.

The asset’s or liability’s fair value measurement level within the fair value hierarchy is based on
the lowest level of any input that is significant to the fair value measurement. Valuation
techniques used need to maximize the use of observable inputs and minimize the use of
unobservable inputs.

Following is a description of the valuation methodologies used for assets measured at fair value.
There have been no changes in the methodologies used at December 31, 2021.

-16-



MYASTHENIA GRAVIS FOUNDATION OF AMERICA, INC.

NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

NOTE 10 - FAIR VALUE MEASUREMENTS, CONTINUED

Mutual funds: Valued at the closing price as reported by the fund. Mutual funds held by the
Foundation are open-end mutual funds that are registered with the U.S. Securities and Exchange
Commission. These funds are required to publish their daily net asset value (NAV) and to
transact at that price.

The methods described above may produce a fair value calculation that may not be indicative of
net realizable value or reflective of future fair values. Furthermore, while the Foundation
believes its valuation methods are appropriate and consistent with other market participants, the
use of different methodologies or assumptions to determine the fair value of certain financial
instruments could result in a different fair value measurement at the reporting date.

Asset at Fair Value as of December 31, 2021

Level 1 Level 2 Level 3 Total
Assets:
Investments 10,904,520 - - 10,904,520
Total assets at fair value $ 10,904,520 - - 10,904,520

For the year ended December 31, 2021, there were no transfers between Levels 1 and 2 and no
transfers in or out of Level 3.

NOTE 11 — RETIREMENT PLAN

Beginning in 2020, the Foundation provides a 401(Kk) retirement plan (Plan) for eligible full-time
employees who have completed three months of service. The Foundation may contribute a
discretionary amount of eligible employees’ salaries, as determined by the Board of Directors.
Employer contributions to the plan totaled $16,092 for the year ended December 31, 2021. The
Plan allows for employee salary deferral contributions.
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SUPPLEMENTARY INFORMATION



Research grant awards

MG Patient Registry contracted services
Research contracted services
Compensation

Subcontracted services
Conferences and meetings
Marketing and communications
Program technology
Information technology

Direct cost of events

Supplies and materials

Travel

Professional fees

Subscriptions

Other expenses

Depreciation and amortization

total expenses

Myasthenia Gravis Foundation of America, Inc.
Supplemental Statement of Program Expenses
Year Ended December 31, 2021

COMMUNITY EDUCATION TOTAL
AND AND PROGRAM
PATIENT SERVICES RESEARCH ADVOCACY ACTIVITIES
$ - 425,000 - 425,000
- 164,966 - 164,966
- 161,503 - 161,503
415,094 255,729 141,036 811,859
20,612 8,645 88,933 118,190
12,510 32,063 46,475 91,048
14,076 923 87,447 102,446
- - 96,314 96,314
33,019 10,832 27,183 71,034
4,120 - 65 4,185
2,401 296 146 2,843
- 2,949 - 2,949
3,680 - 1,497 5177
50 - 3,100 3,150
1,447 1,567 - 3,014
9,872 2,483 4,966 17,321
$ 516,881 1,066,956 497,162 2,080,999
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